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Item 2.02. Results of Operations and Financial Condition.

On November 12, 2020, GoodRx Holdings, Inc. (the “Company™), announced the Company’s financial results for the three and nine months ended
September 30, 2020. The full text of the press release and letter to shareholders issued in connection with the announcement are furnished as
Exhibits 99.1 and 99.2, respectively, to this report.

The information in Item 2.02 and Exhibits 99.1 and 99.2 of this Current Report on Form 8-K shall not be deemed “filed” for purposes of Section 18 of
the Securities Exchange Act of 1934 (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by
reference in any filing under the Securities Act of 1933 or the Exchange Act, except as expressly set forth by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.

99.1* Press Release, dated November 12, 2020.
99.2* Letter to Shareholders, dated November 12, 2020.

*  Furnished herewith.



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

GOODRX HOLDINGS, INC.

By: /s/ Karsten Voermann

Name: Karsten Voermann

Title: Chief Financial Officer

Date: November 12, 2020



Exhibit 99.1
GoodRx Releases Third Quarter 2020 Financial Results
SANTA MONICA, Calif. November 12, 2020- GoodRx Holdings Inc. (Nasdaq: GDRX), a leading consumer-focused digital healthcare platform in the

United States, has released its third quarter 2020 financial results and posted a letter to shareholders on the Overview page of its investor relations
website at https:/investors.goodrx.com.

GoodRx management will host a conference call and webcast today at 5:30 a.m. Pacific Time (8:30 a.m. Eastern Time) to discuss the results and the
Company’s business outlook.

Third Quarter 2020 Results Conference Call

Date: Thursday, November 12, 2020
Time: 5:30 a.m. Pacific Time / 8:30 a.m. Eastern Time
Webcast: https://investors.goodrx.com (live and replay)

Dial-in number: (833) 614-1447

Approximately one hour after completion of the live call, an archived version of the webcast will be available on the Company’s investor relations
website at https://investors.goodrx.com for at least 30 days.

About GoodRx

GoodRx helps Americans get the healthcare they need at a price they can afford. As America’s leading resource for healthcare savings, GoodRx
connects consumers with affordable and convenient prescriptions and medical care, including telehealth, mail order prescriptions, doctor visits, and lab
tests. We have helped Americans save over $25 billion since 2011 and are the #1 most downloaded medical app in the last three years.

Investor Contact
GoodRx

Whitney Notaro
whnotaro@goodrx.com

Press Contact
GoodRx

Lauren Casparis
press@goodrx.com



Exhibit 99.2

Q3 2020
GOOdF& ‘ Letter to Shareholders

Movember 12, 2020




GoodRx helps Americans
get the healthcare they need
at a price they can afford
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GoodRx Holdmgs, Inc.

FROM OUR CEOs
Our mission has never been more relevant

Hello.

This is gur first letter 1o you, our shareholders. Typically, shareholder letiers aspire to
project a stable, predictable world and profess a clear, easily achievable path for growth,

But it's 2020, and normal is out the window. We're on the heels of a presidential election
where healthcare policy became the single most important issue facing our nation.
Much of our economy remains on hold due to the COVID-19 pandemic, while our
medical professionals work haraically to provide care. Meanwhile, the warld is relying
on gur healtheare industry to provide vaccings and treatments to protect lives and the
global economy.

In that context, GoodRx's mission has never been more relevant, We started GoodRx to
provide affordable and accessible healthcare, to provide information and quidance to
demystify an incredibly complex industry, and, perhaps mast importantly, to simply heip
people who have nowhens eise 1o e,

We are building the leading, consumer-focused digital healthcare platform.

Teday, our talented and passionate team is focused on helping consumers navigate the
pandemic, unemployment, and changes to insurance. In the last few months, we've:

« Reached $25 billion in cumulative consumer savings provided to our CONsUmers;

« Extended our telehealth services to provide medical care for more than 150
conditions in all 50 states at prices that are often less than a typical insurance copay;

« Introduced affordable home delivery for hundreds of prescriptions; and

+ Launched GoodRxHelps, our philanthropic initiative, 10 provide free medications at
mare than 20 clinics across America,

There is still 50 much that needs to be done to fix America’s broken healthcare system.
This year has changed the world as we know it and we believe that there will be lasting
changes to the way Americans find and receive healthcare. Millions of Americans have
embraced telemedicing and home delivery, Millions more are turning to the internet

to learn about their care and the choices available Lo them. Across the healthcare
ecosystem, long-hidden information is flowing more freely and patients are being
empowered o own their healthcare journey. Providers are leaming that trealments
and prescriptions don't work if patients can't afford them. The old model is broken,

and Americans are ready to embrace a new, better way to stay healthy.

We intend 1o run towards this epportunity and be here for all Americans. We will continue
toinvest our streng cash flow in our platform, product, user experience, and brand, with
the goal of creating the best consumer experience and improved healthcare affordability
and access for all Americans,

We are building much mare than a company; we are building the leading, consumer-
focused digital healthcare platform in the United States. Our impact will ultimately be
measured by the lives we can positively impact and the care we help provide. We have
never been more motivated,

Thank you for joining us on this journey.
Doug Hirsch and Trevor Bezdek
Co-Founders & Co-CEQs, GoodRx



Q3 2020 HIGHLIGHTS
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ABOUT GOODRX

Since this is our first shareholder letter, we will take a moment to describe our busingss, the market in
which we operate, our offerings, and the value we provide,

Cur mission is to help Americans get the healthcare they need at a price they can afford.

For too many, healtheare in the U.S. is expensive, complicated, and confusing. Every year, Americans
pay mare oul-of-pocket costs and face more insurance hurdles and restrictions, Too many families

are uninsured or underinsured, forcing them to make painful sacrifices to just stay healthy. Lack of
affordability in healthcare is a leading reason why Americans don't get the care they need, which drives
massive negative impacts across our entire nation.

We see exciting growth potential through our existing offerings, new services, and by
helping more Americans save more monegy.

GoodRx operates in a sizeable industry, with a combined total addressable market of over $800 billion,
The prescription market in the U.5 alone, including prescriptions left at the counter, is estimated at
over $500 billion of annual spend. The telehealth opportunity is estimated at £250 billion, and our
manufacturer solutions offering has a potential annual market value of over £30 billion.

We see exciting growth potential as we continue 1o attract new consumers through our existing offerings
and launch new services to improve healthcare affordability and access for all Americans. As we extend
our platform, we believe we will help more people at different stages of the consumer healthcare journey,
deliver more value to our consumers and generate higher consumer lifetime value.

Our Offerings
PRESCRIPTIONS

Qur prescriptions offering allows consumers to save money by simply presenting GoodRx at one of
the 70,000 pharmacies where GoodRx is accepted. While healthcare pricing is extremely complex,
we provide consumers with price transparency through a simple, easy to use, and convenient digital
interface. Qur proprietary platform aggregates over 200 billion prescription pricing data points from
a variety of healthcare sources every day, providing consumers with comparison 100ls and access
to lower prices. A consumer simply searches for their medication on the GoodRx website or app and
presents GoodRyx at the pharmacy of their choice to save up to B0% when they purchase or pick up
their prescription.

When a consumer uges GoodRy 1o fill a prescription and save monegy, we earn fees from our partners,
After a consumer has used GoodRx once, their discount information is saved to the consumer's profile
at the pharmacy. From then on, a GoodRx discount typically applies to all future refills as well as, in
many cases, fills for other prescriptions at that location, without the consumer having to re-present
GoodRx. This powerful mechanism, in addition to the typical refill cycle and long-term nature of most
prescriptions, drives strong repeat activity on our platform. Since 2018, over 80% of transactions for our
prescription offering have come from repeat activity, which refers to the second and later use of our
discounted prices by a single GoodRx consumer,

SUBSCRIPTIONS

Qur subscription plans are a natural extension of our successful prescription product. They address the
same consumer need and generally offer greater savings than our prescription offering. We launched our
first subscription offering, GoodRx Gold, in 2017, and added a second offering, Kroger Savings, in 2018,

G:hu-:IR-:?I&'LI":(J'.-_I"L.| 133



Our growing subscription programs provide savings of up to 80% off standard list prices
on more than 1,000 medications.

GoodRx Gold

Subscribers pay a monthly fee ($5.99 for individuals or $9.99 for families of up to five) Lo access even lower
prices at select participating pharmacias, Over 1,000 prescription medications are available for under $10
through GoodRx Gold, with savings of up to 0% off standard list prices, We recently added a mail order
feature to the GoodRx Gold plan, that provides Gold subscribers with additional value and convenience at no
additional subscriplion cost.

Kroger Rx Savings Club powered by GoodRx

We partner with Kroger, the fourth largest retail pharmacy in the United States, to offer a tailored
subscription product 1o Kroger consumers for an annual fee (£386.00 for individuals or $72.00 for families
of up to six). Subscribers get access o lower preseription prices at Kroger pharmacies, including over 100
common generic medications for free, $3.00, or $6.00, along with savings on more than 1,000 other generic
madications. We have recently extended our contract with Kroger for mulliple years and are excited o
continue our fruitful partnership,

MAMUFACTURER SOLUTIONS

Approximately 20% of searches on our platform are for brand-name medications. Brand medications
tend to be expensive, and insurance coverage can be complicated and restrictive. Pharmaceutical
manufacturers often offer affordability solutions such as co-pay cards, patient assistance programs, and
other savings options to help consumers afford the therapy they need, We partner with manufacturers
to advertise and integrate their affordability solutions inte our platform, helping them reach high-intent
consumers searching GoodRx for their medication.

This product increases overall consumer satisfaction, provides additional savings options on our platform,
and drives incremental consumer lifetime value for us at minimal incremental acquisition cost. We generate
revenue from our manufacturer partners who advertise, integrate, and communicate their affordability
solutions te consumers on our platform.

TELEHEALTH

Qur telehealth platform is designed to meet our consumers’ demand for timely, convenient and affordable
access to healthcare. Our two-pronged approach includes our own telehealth provider, HeyDoctor by
GoodRx, as well as our GoodRx Telehealth Marketplace, which launched in March 2020. Our marketplace
brings third party providers to our platform and provides consumers with a breadth of services on one
single platform, Qur marketplace has added additional providers for services, conditions, and geographias
to our telehealth offerings, and also includes providers for the conditions and geographies already
covered by HeyDoctor, providing consumers with broader choice.

Qur data suggests that approximately 20% of consumers who search for medications on GoodRx do not
have a prescription at the time of their search. Through our telehealth products, we can provide these
and other consumers with a convenient and affordable way to receive a dizgnosis and a prescription
online, when medically appropriate, starting at $20 a visit, Once a consumer completes an onling visit via
HeyDoctaor, the consumer may choose to fill the prescription at retail locations using GoodRx, or via mail
order through a third-party GoodRx partner,

GoodRx Heldings, Inc, | 03



Our Value Proposition

We are fortunate to have a business that serves multiple stakeholders
in the healthcare ecosystem — starting first and foremost with
American consumers.,

Consumer MPS' Physician NPS* #1

90 86 mast downtoaded medical app?

CONSUMERS

price and location choices improved adherence

more affordable and convenient access to healthcare

To describe the experience; It just works. You put in the drug you're looking for, the
micrograms you want and, Bang!, yeu've got half a dozen or more choices in frant of you of
pricing and locations to get it. With GoodRx I'm going to save about 50% on my prescription.

Roger M, GoodRx consimer

HEALTHCARE PROFESSIONALS

better access to prescription pricing data improved patient outcomes

It's either their insurance doesn’t cover it, or iU's prohibitively high, or the new tiered system
with generics that patients can't afford what they need. GoodRx has been a bridge to get
people from not being able to afford it to getting their medication and getting better.

Dv. Scott M, MD

PEMs, PHARMACIES, PHARMACEUTICAL MANUFACTURERS AND TELEHEALTH PROVIDERS

reach more consumers by providing more convenient and affordable solutions

I learned about GoodRxy through patients. All the information on there is everything | need -
it's the language | speak at the pharmacy. So it makes it easy to just put the information in and
give patients a price. I'm really happy GoodRx is out there because | know the option 1o save
is always there, IUs really rewarding 1o put in a couple of numbers into a computer and save
hundreds of dollars for the patient = that's really awesome,

Ruzly M, pharmacist

¥ Gopditx Mot Promoter SEcore ["NPST] based on & survey of consumens on the Goodits webaits i February, 2030,
* QoedRts surty, Febnoany 2020,
Fifed o days wTh M0l owioads on Appie App Slone and Googie Fuy Ao e DOTT-June 20, 000
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Q3 HIGHLIGHTS
Our Business

Working remotely hasn't slowed us down, During the third quarter we
launched a number of new products, improved exigting services, and
continued to help Americans get the healthcare they need. Here are a
few highlights:

A MNew Record for Monthly Active Consumers

Duwring the guarter, a record 4.9 millien monthly active consumers used GoodRx 1o save money on their
prescriptions.

GoodRx Gold Expands, Launches Mail Order

We continued 1o enhance the user expenence of GoodRx Gold. We have been focused on betler integrating
this program into our platform and optimizing acquisition and conversion, which resulted in accelerating new
subscriber momentum. As the pandemic made it more challenging for Americans to visit retail pharmacies,

w launched prescription mail order services within the Gold experience, enabling Americans o receive
prescribed medications by mail in just days. Today, we offer hundreds of common medications by mail for less
than $10, which improves access, saves patients money, and offers needed convenience when leaving home
is mot an option.

HeyDoctor by GoodRx Expands Telehealth Services, Launches Mail Order

HeyDoctor, our low-cost online telehealth service, expanded to provide care to Americans in all 50 states as
patient demand continued to be strong. We launched new services, including short-term medication refills for
maore than 500 drugs, as well as care for poison ivy, anxiely, stress, depression, herpes and more. We added
prescription mail erder 1o HeyDoctor as well, enabling Americans to have an affordable, safe doctor visit with
a medical professional and order prescribed medications for home delivery. We are proud that HeyDoctor by
GoodRx was awarded ‘Best Teleheaith Company” at the 2020 UCSF Digital Health Awards.

Manufacturer Solutions Launches 30+ New Partnerships

We continued 1o increase our focus on providing assistance to reduce the cost of brand-name prescriptions
for Americans. In the third quarter, we launched more than 30 integrated programs with manufacturers as well
as care portals for several brands. This new functionality provides additional ways 1o help patients find both
savings and resourcas to help manage their conditions.

Kroger Rx Savings Club Renewed and Extended

We extended our relationship as the exclusive prescription savings program for Kroger, America’s largest gro-
cery chain. The Kroger Ry Savings Club powered by GoodRx has provided hundreds of thousands of customers
with exclusive access 1o discounts on commonly preseribed generic medications for widespread conditions in
the .5, including diabetes, asthma, mental health issues, women's health concerns, gastrointestinal issues
and heart health. The program provides up to 85% savings on thousands of prescriptions. We're excited to
make additional product and marketing investments in this plan now that it has been extended.

GoodRx Helps Unveiled

As part of our IPO in September, we set aside more than one million shares of GoodRx to be used for GoodRx
Helps, our philanthropic initiative. GoodRxHelps plans to work with providers at free clinics across the nation,
providing no-cost prescriplions for low-income patients who have nowhere else o lurn.

We continue to scale our product offerings to better serve the needs of consumers and
save them money throughout their healthcare journey.

GoodRx Heldings, Inc, | 03



Financials

PRESCRIPTION TRAMSACTION REVEMUE

Third quarter prescription transaclion revenue H o0 31230 2124:4

grew 30% year-over-year to $124.4 million, driven cosg 1045 $109.5
by a 29% increase in monthly active consumers. 2858
While we have seen an increase in activity in i
our prescriptions offering and in the numbper
of our monthly active consumers compared
to the second quarter of 2020, we believe our
prescription offering continues to be impacted by
COVID-19, as many consumers cancel or defer
o oz a3 04 [+]] Q2 a3

physician visils,

2018 020
OTHER REVEMNUE
Other third quarter revenue grew by 170% year- b b
over-year to $16. million, driven by an increase 137
in the number of subscribers of cur Gold and
Kroger plans, an increasea in revenue from $10.4
pharmaceutical manufacturers, and an increase 528
in telehealth revenue driven by HeyDoctor and ssa 560
the launch of our GoodRx Telehealth Marketplace
in March 2020. $32 I I
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GAAP NET (LOSS) INCOME

Third quarter Met Loss was $50.0 million,
compared to Met Income of $19.6 million in the
third quarter of 2019, The loss was primarily

due to a $105.9 million year-over-year increase
in stock-based compensation, including $981
million of stock-based compensation related to
the Co-Chief Executive Officers’ awards made in
connection with the IPQ,

ADJUSTED EBITDA

Third quarter Adjusted EBITDA grew 23% year-
over-year to $53.2 million, Adjusted EBITDA
Margin was 37.8%, a 460 basis point year-over-
year decrease due to growth of our telehealth
offering and continued investments in product
development and technology, as well as in our
general and administrative infrastructure,

On a guarter-over-quarter basis, Adjusted
EBITDA Margin decreased 220 basis points,
primarily due to an increase in advertising spend.
After reducing advertising spend in certain
channels in Q2 2020 due to the impact of the
COVID-19 pandemic as many consumers avoided
visiting healthcare professionals and pharmacies
in-person, we increased our advertising spend in
Q3 as more consumers resumed their interaction
with the healthcare system. We will continue to
evaluate the impact of the COVID-19 pandemic
on our business and actively manage our
consumer acquisition spending accordingly.

GoodRx Holdings, Inc, | 03 20
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ADJUSTED NET INCOME

Third quarter Adjusted Net Income grew 53% (in milion ) $382 3358
year-over-year to $35.8 million, driven by overall s32.3
business growth and lower Interest Expense
resulting from refinancing our debt in the fourth ga28 5232 go3p
quarter of 2019 and lower interest rates.
i I I
[+]] oz a3 Q4 [+]] o Q3

08 2020
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MET CASH PROVIDED BY
OPERATING ACTIVITIES {in mitions) $456

Third quarter Net Cash Provided by Operating $38.2
Activities was £32.7 million, consisting of $50.0 327
million of Net Loss, adjusted for $115.0 million of $308

non-cash eéxpenses, made up primarily of stock-

based compensation of $106.9 million, including

$98.1 million of stock-based compensation 318.5 st Ss

related 1o the Co-Chief Executive Officers’ '

awards made in connection with the IPO, and

adjusted for $32.3 million of net cash used as

a result of changes in operating assets and

liabilities. The changes in operating assets and @ e G o4 @ Gr o3
liabilities were primarily driven by increases in 2018 020
income tax receivable due to our third quarter tax

benefit and tax payments for our first and second

quarters income taxes, which were delayed 1o

the third quarter due to COVID-19 tax relief,
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GUIDANCE

Qur outlook for the fourth quarter and full year 2020, is as follows:

04 2020 GUIDANCE
Revenusy Apgproximately $148 million 3% year-over-yoar growth
Adjusted EBITDA Margin 30.0% - 31.0%

FY 2020 GUIDANCE
Revenue Approximately $545 milllon A0% yoar-owver-year growth
Adjusted EBITDA Margin Approwimately 36.5%

Adjusted EBITDA Margin is a non-GAAP financial measure and is presented for supplemental informational purposes
only. We have not reconciled our Adjusted EBITDA Margin guidance to GAAP net income (loss) margin because we do
not provide guidance for GAAP net income (loss) margin due 10 the uncertainty and potential variabiity of stock-based
compensation and income tax (benefit), which are reconciling items between Adjusted EBITDA Margin and GAAP net
income (loss) margin, Because such items cannot be reasonably provided without unreasonable etforts, we are unable
to provide a reconciliation of the non-GAAR financial measure guidance 1o the cormesponding GAAP measure. However,
such items could have a significant impact on GAAP net income (loss) margin.

GoodRx Heldings, Inc, | 03



FORWARD-LOOKING STATEMENTS

This shareholder letter contains farward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1985, All statements contained in this shareholder letter that do not relate to
matters of historical fact should be considered forward-looking statements, including without limitation
statements regarding our future operations and financial results, our plans relating 10 GoodRx Helps, the
underlying trends in our business, our market opportunity, the anticipated impact of COVID-18 on our
business, cur patential for growth, demand for our offerings, our strategic growth pricrities and future
offerings and our strategy. These statements are neither promises nor guarantees, but invelve known and
unknown risks, uncertainties and other impartant factors that may cause our actual results, performance
or achievements to be materially different from any future results, performance or achievements
expressed or implied by the forward-looking statements, including, but not limited to, risks related to

our limited operating history and early stage of growth; our ability to achieve broad market education

and change consumer purchasing habits; our ability to continue to attract, acquire and retain consumers
in a cost-effective manner; our reliance on our prescription offering and ability to expand our offerings;
changes in medication pricing and pricing structures; our inability to control the categories and types of
presguidacriptions for which we can offer savings or discounted prices; our reliance on a limited on number
of industry participants; the competitive nature of industry; risks related to pandemics, epidemics or
outbreak of infection disease, including the COVID-19 pandemic; the accuracy of our estimate of our total
addressable market and other operational metrics; the development of the telehealth market; our ability to
maintain and expand 3 network of skilled telehealth providers; risks related Lo negative media coverage;
our ability to respond to changes in the market for prescription pricing and to maintain and expand the use
of GoodRx codes; our ability to maintain positive perception of cur platform and brand; risks related to our
material weaknesses in our internal control over financial reporting and any future material weaknesses;
risks related to use of social media, emails, text messages and other messaging channels as part of our
marketing strategy; cur ability to accurately forecast revenue and appropriately plan our expenses in the
future; risks related to information technology and cyber-security; compliance with government regulation
of the internet, e-commerce and data and other regulations; our ability o utilize our net operating loss
carryforwards and certain other tax attributes; management's ability to manage our transition to being a
public company; our ability to attract, develop, motivate and retain well-qualified employees; risks related
to general economic factors, natural disasters or other unexpected events; risks related to our acquisition
strategy; risks related to our debt arrangements; interruptions or delays in service on our apps or websites;
our reliance on third-party platforms to distribute our platform and offerings; our reliance on software-
as-a-service technologies from third parties; systems failures or other disruptions in the operations of
these parties on which we depend; changes in consumer sentiment or laws, rules or regulations regarding
tracking technologies and other privacy matters; risks related to our intellectual property; risks related

to operating in the healthcare industry; risks related to our organizational structure; as well as the other
important factors discussed in our Quarterly Report an Form 10-Q for the three months ended September
30, 2020, our prospectus filed with the Securities and Exchange Commission on September 24, 2020,

and our other filings with the SEC. These factors could cause actual results to differ materially from those
indicated by the forward-looking statements made in this shareholder letter, Any such forward-looking
statements represent management’s estimates as of the date of this shareholder letter. While we may elect
to update such forward-looking statements at some peint in the future, we disclaim any obligation to do
so, even if subsequent events cause our views to change.
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FINANCIAL STATEMENTS

GoodRx Holdings, Inc.
Condensed Consolidated Balance Sheets

(Unaudited)
September 30, December 31,
(i thousands, excepd par values) 2020 2019
Assets
Current assets
Cash and cash equivalenis s 1075024 5 26,050
Restricted cash 2.900
Accounts recaivable, net 63,518 48,129
Prepaid ¢xpenses and olhar curmen! assats 39,630 12403
Tolal current assets 1,181,072 88,582
Property and equipment. net 16757 1.860
Goodwill 261,118 236,225
Intangible assets, net 30,225 21,267
Capitalized software, net 15400 5178
Operaling lease right-of-use assets 20318 3235
Defemed lax assets. net 1,687 2207
Other assats 2230 1,162
Tolal assels 3 1546806 § 306,706
::.di:gllmu. redeemable convertible preferred stock and stockholders' equity
c
Cument liabilities
Accounts payable $ 14014 3§ 785
Accrued expenses and other current liabiliies 36,093 15,556
Current portion of debl 7.029 T.028
Operating lease liabiliies, curmant 3,029 2,837
Total current Habilities 60,185 33,373
Debt, net 668891 £63.893
Operaling lease liabilties, net of current portion 34,424 KT ]
Defered lax liabdites, net 1.772
Other Rabilities 5.144 2974
Tatal habikties 780,396 T37,389
Commitments and contingencies
Redeemable convertible preferred stock 7370089
Stockholders” equity (deficit)
Praferred stock
Common stock, $0.002 par value - 480
Commen stock, $0.0001 par value 39
Additional paid-in capital 1,848,549 8788
Accumulated deficit {1.062.179) {1.096.830)
Telal stockholders” equity (deficit) 756,400 {1,087 582)
Total liabilities, redeemable converlible preferred stock and
stockholders' equity (deficit) 3 1546805 3 386.796
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GoodRx Holdings, Inc.
Condensed Consolidated Statements of Operations

(Unaudited)
Three Manthe Ended Mine Months Ended
Se 30, Septembser 30,

{in thousands, srcep! per shars amounts) 2020 2018 2020 2019
Revenue 5 140453 5 101,745 5 307156 5 274968
Costs and operating expenses:

Cost of revenue, exclusive of depreciation and

amortization presented separately below 7.540 3396 20,383 9,420

Product development and technology 15,8486 7844 38,133 19,480

Sales and marketing 65,113 44,950 180,195 122,839

General and administrative 108479 4,102 120,888 10,165

Depreciation and ameortization 5160 3,608 14,026 9,355
Total costs and operating expenses 202138 63.901 373435 171,059
Operating (loss) income (61,885) 37844 23,721 103,909
Other expense (income):

Other expense (income), net 1 4) (20 (3)

Interest income (24) (271) (140} (S80)

Interest expense 6,264 12,773 21,697 39,452
Tolal other expense, net 6241 12,498 21,537 38,869
(Loss) income bafors income 18X exXpense (67.926) 25346 2184 65,040

Income tax benefil (axpense) 17894 {5.727) 2467 (14,219}
Net (loss) income §_(50032) 3 19619 5 4651 5 50821
Het (loss) income attributable to commeon
stockholders

Basic §_(50.032) 12616 5 3045 § 32838

Diluted §_(50032) 5 12708 § 3092 5 32858
(Loss) earnings per share:

(Loss) earnings per share - basic 5 (0.21) 5 Do& 5 001 5 0.14

(Less) earnings per share - diluted 5 (021) %8 0.05 % 001 8 0.14
Weighted average shares used in computing

(loss) earnings per share:

Basic 241,061 227,058 233,727 226,251

Diluted 241,061 23,770 244 529 230,559
Stock-based compensation included in costs and

operating expenses:

Cost of revenue 3 5 % — 5 98 5 —

Product development and technology 2958 449 4772 1,265

Sales and markelng 4,284 an 5,762 an

General and administrative 99,674 176 100,572 408
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GoodRx Holdings, Inc.
Condensed Consolidated Statements of Cash Flows

{Unaudited)
Hine Months Ended
Seplember 30,
{in tousands) 2020 2018
Cash flows from operating activities
el income $ 4651 % 50621
Adjustments to reconcile net incoma to net cash provided by eperating activities:
Depreciation and amodizabion 14,026 9,355
Amortization of debt issuance costs 2430 2.545
Non-cash operaling lease expense 343 1487
Stock-basad compensation 111,204 2692
Change in fair value of contingent consideration 90
Daferred income taxes 2,292 26
Changes in operating assets and liabiities, net of effect of business acquisitions
Accounts receivable (10,928) (8,013)
Prepaid expenses and cther assels (31.832) {181}
Accounts payable 3411 1461
Accrued expenses and other curren| Rabilites. 13,763 7.856
ing lease liabilities 1641 (1.454)
Other liabilities 1,501 &6
Met cash provided by operating activities 116491 56771
Cash flows from investing activities
Purchase of property and equipment (15.681) (992)
Acquisitions, net of cash acquired (55,793) (31.306)
Capilalized software (10,333) (2,987 )
Nel cash used in invesling activities (81.807) [35.285)
Cash flows from financing activities
Proceads from issuance of comman stock in initial public offenng,
net of undersriting discounts and commissions 891,783
Proceeds from private placement 100,000
Proceeds from long-term debt 28,000
Payments on long-lerm debi 15.272) (10.088)
Paymant of debt issuance costs {1,306)
Issuance of common stock : 1,623
Payments of initial public offering issuance costs {1,840)
Proceeds from exercise of stock options 5,148 2,065
Proceeds from early exercise of stock options GEY
Nel cash provided by (used in) financing activities 1,017,180 (6.400)
MNet change in cash, cash equivalents and restricled cash 1,051,874 25086
Cash, cash equivalents and resfricted cash
Beginning of penied 28.050 34,600
End of period -] 1077824 35 589686
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NOM-GAAP MEASURES

Adjusted EBITDA, Adjusted EBITDA Margin, Adjusted Met Income and Adjusted EPS are supplemental
measures of our performance that are not required by, or presented in accordance with, U.5. GAAP, We
also present each cost and operating expense on our statement of operations on an adjusted basis.
Collectively, we refer o these non-GAAP financial measures as our “Non-GAAP Measures’

We define Adjusted EBITDA for a particular period as net income before interest, taxes, depreciation
and amortization, and as further adjusted for acquisition related expenses, stock-based compensation
expense, payroll tax expense related to stock-based compensation, loss on extinguishment of debt,
financing related expenses and other expense (income), net. Adjusted EBITDA Margin represents
Adjusted EBITDA as a percentage of revenue.

We define Adjusted Met Income for a particular period as net income adjusted for amortization of
intangibles related to acquisitions, financing related expenses, loss on extinguishment of debt,
acquisition related expenses, stock-based compensation expense, payrall tax expense related 1o stock-
based compeansation and as further adjusted for estimated income tax on such adjusted items. We
calculate income tax expense in interim periods by applying an estimated annual effective tax rate to
income (loss) before income taxes and by calculating the tax effect of discrete items recognized during
the period. As such, we adjusted our estimated annual effective tax rate in order 1o account for gur Mon-
GAAP Adjusted Met Income adjustments. Adjusted income tax expense was determined by applying the
adjusted estimated annual effective tax rate to Mon-GAAP Adjusted Income before income taxes and
including the tax effect of discrete items recognized during the period. Adjusted tax expense excludes
excess lax benefits/deficiencies recognized discretely in connection with stock-based compensation.
Adjusted EPS is Adjusted Met Income attributable to common stockholders divided by weighted average
number of shares, The weighted average shares we use in computing adjusted earnings per share -
basic is equal to our GAAP weighted average shares- basic and the weighted average shares we use

in computing adjusted earnings per share - diluted is equal to either GAAP weighted average shares -
basic or GAAP weighted average shares - diluted, depending on whether the Company has adjusted net
loss or adjusted net income, respectively.

We assess our performance by evaluating each cost and operating expense on our statement of
operations on a non-GAAP, or adjusted, basis, The adjustments Lo these cost and operating expense
items include amortization of intangibles related to acquisitions, acquisition-related expenses, stock-
based compensation expense, payroll tax expense related to stock-based compensation, and financing
related expenses, as applicable.

We believe our Non-GAAP Measures are helpful to investors, analysts and other interested parties
because they assist in providing a more consistent and comparable overview of our operations across
our historical financial periods. Adjusted EBITDA is also a key measure we use to assess our financial
performance and is alse used for internal planning and forecasting purposes. In addition, Adjusted
EBITDA, Adjusted Met Income and Adjusted EPS are frequently used by analysts, investors and other
interested parties to evaluate and assess performance.

The Mon-GAAP Measures are presented for supplemental informational purposes only and should not
be considered as alternatives or substitutes to financial information presented in accordance with GAAP,
These measures have certain limitations in that they do not include the impact of certain expenses that
are reflected in our consolidated statement of operations that are necessary to run our business. Other
companies, including other companies in our industry, may not use these measures or may calculate
these measures differently than as presented in this Quarterly Report on Form 10-Q, limiting their
usefulness as comparative measures.
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The following table presents a reconciliation of Adjusted EBITDA to net income, the most directly
comparable financial measure calculated in accordance with GAAR,

Three Months Ended Mine Months Ended
September 30, Seplember 30,
fin thousands) 2020 2019 2020 2019
Met {loss) income % (50,032) § 19619 % 4651 § 50821
Adjusted to exclude the following:
Interest income 24) {271) (140} (580)
Interest expense 6,264 12773 21,687 39,452
Income tax expense (benefit) (17,884) 5727 (2,467) 14,219
Depreciation and amortization 5,160 3,609 14,026 9,355
Other expense (income), net 1 (4) (20} (3)
Loss on extinguishment of debt - — - —
Payrall tax expense related to stock-based
compensation 323 5 404 143
Financing related expenses't - 85 1,308 85
Acquisition related expenses® 2,481 685 3,724 1,659
Stock based compensation’® 106,873 956 111,204 2,892
Adjusted EBITDA % 53152 § 43184 35 154385 & 117.843
Adjusted EBITDA Margin 3T8% 42.4% 38.9% 42.9%

(1) Financing related expenses include third party fees related to proposed financings.

(2) Acquisition related expenses include third party fees for actual or planned acquisitions, including related
legal, consulling and other expenditures, retention boenuses to employees related to acquisitions, and
change in fair value of contingent consideration.

(3) Mon-cash expenses relaled to equity-based compensation programs, which vary from period to period
depending on various factors including the timing, number and the valuation of awards.

GoodRx Holdngs, Inc.



The fellowing tables present a reconciliation of Adjusted Net Income to net income, the most directly comparable
financial measure calculated in accordance with GAAP, and calculation of Adjusted Earnings per Share.

Theee Months Ended Hime Months Ended
Seplember 30, Se 30,
(i ihousands. excepd pev share amounis) 2020 2019 2020 2018
Net (loss) income $ (50032) 3 19619 § 4651 5 50821
Adjusted to exclude the follewing:
Amaortization of intangibles related to acquisitions 3,651 2912 10,352 7.768
Financing relaled expenses® _— &5 1,306 85
Loss on extinguishment of debt -_ -_ -_ -_
Acquisition relaled expenses™ 2481 685 3724 1,659
Stock based compensation™ 106,873 956 111,204 2,692
Payroll tax expense related to stock-based
compensation 323 5 404 143
Income tax benefit on excluded items and
adjusting for excess tax benefits/deficiencies on
slock-based compensation exercises (27 661) (1,036) (30 538) (3,021)
Adjusted net income § 35835 $ 23226 5101103 S 80,147
Less: Adjusted undistribuled eamings allocated to
convertible prefermed stock™ (11.698) (8.290) (34.913) (21,5200
Adjusted net income atinbutable 1o commaon
slackholders - basic § 23937 $ 14936 S 66190 S 38627
Add: Adusted undistnbuted earnings reallocated lo
holders of commeon stock™! 597 108 1.025 260
Adjusted net income atinbutable 1o commaon
slockholders — diluted § 2453 5 15045 § B215 5 38887

Weighted average shares used in computing
Adjusted earnings per share:

Weighted average shares - bagic 241,061 227,058 233727 226,251
Dilutive impact of slock oplions and restricted
stock awards 19.300 4.712 10.802 4,308
Weighted average shares - diluted 280,361 231,770 244,529 230,559
Adjusted earnings per share
Basic s 010 3§ 007 5 028 s 017
Diluted g 009 % 0.og £ 027 £ 0.17

(1) Financing related expenses include third party fees related to proposed financings.

[2) Acquisition related expenses include thind pany fees for actual or planned acquisions, including related
legal, consulting and other expenditures, retention bonuses lo employees relaled fo acquisitions, and
change in fair value of contingent consideration.

[2) Mon-cash expenses related to equity-based compensatien programs, which vary from period to period
depending on vanous factors including the tming, number and the valuation of awards.

(4) Consistent with the Company's GAAP treatment, the Company allocates adjusted net income between
common stock and participating securities based upon their respective rights lo receive dividends as if
all income for the period had been distnbuted, The Company considers redeemable convertible
preferred stock to be participating securities as preferred stockholders have rights to participate in
dividends with the commen stockholders, The Company computes Adjusted Nel Income Attributable to
Commen stockholders - diluted and Adjusted EPS - diluted under a two-class method where income is
reallocated between common stock, potential comman stock and parlicipating securities, Potential
common stock includes stock oplions and restricted stock awards and is computed using the treasury
stock method.

The weighted average number of redeemable convertible preferred stock outstanding during each period
was as follows

Theee Months Ended Hine Manths Ended
September 30, September 10

i thousande) 2020 2019 2020 mig

Redeemable converlible preferred stock 1M7625 126,046 123,285 126,046
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Each cost and operating expense is adjusted for acquisition related expenses, stock-based compensation
expense, amortization of intangible assets related to acquisitions, payroll tax expense related to stock-
based compensation, and financing related expenses.

GAAP Adjusted GAAP Adjusted
Thres Months Ended Thres Morths Ended Mine Menths Ended Mine Months Ended
Seplember 30, September 30, September 30, September 30,
(dolors in thousands) 2020 2019 2020 2019 2020 2019 2020 2019
Cost of revenue 7540 3396 7483 339 20363 9420 20285 9420
% of Revenue 54%  33% 53K 39% 51% 4% 51%  3.4%
Product
developmentand 15846 7,844 12512 7240 38133 19480 32207 18,060
technciogy
% of Revenue 3% 7% 89% 1% 96%  T.1%  81%  6.6%
Sales and
el 65113 44950 60817 44519 180,195 122630 174421 121708
% of Revenue 46.4%  442%  433%  439%  454%  446%  439%  443%
General and
ol g 108479 4102 6489 3306 120698 10,165 15858  7.937
% of Revenue T7.2%  40%  46%  32%  304%  37%  40%  29%
Depreciation and
F it 5160 3609 1508 697 14026 9355 3674 1587
% of Revenue a7 35% 1% 07% 35%  34%  09%  06%
Operaing (08)  (61605) 37844 51643 42487 23721 103909 150711 116256
% of Revenue (43.9%) 37.2% 8% 41.8% 60% I7.8%  3T9%  42.3%
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The following table presents a reconciliation of each Non-GAAP, or Adjusted, cost and expense measure
to its most directly comparable financial measure calculated in accordance with GAAR,

Theoe Monthe Endad Hine Monihs Ended
Soptember 30, Sephermber 30,

(dallars in thousands) 2020 2019 2020 2019

Cost of revenue 7,540 3,296 20,233 9,420
Stock based compensation (57} P (58) avan
Adjusted cost of revenue 7483 3396 20,285 9420
Product development and technology 15,846 7.844 38,133 19,480
Acqursition related expenses (376) (155) {1,154) {155)
Stock based compensation {2,958) (449) {4,772} (1,265)
Adjusted product development and technology 12,512 7,240 32,207 18,060
Sales and marketing 65,113 44,950 180,195 122,639
Acquisition related expenses (12) — (12} -
Stock based compensation 4,284) (331) (5,762} (931}
Adjusted sales and marketing 60,817 44,619 174,421 121,708
General and administrative 108,479 4,102 120,698 10,165
Financing related axpenses e (85) {1,308) (85)
Acquesition related axpenses {2,093) (530} {2,558) {1,504)
Stock based compensation (89 574) (176) (100,572) {496)
Payrell tax expense related to stock-based compensation (323) (5) [404) {143)
Adjusted general and administrative 6,489 3306 15,858 7.937
Depreciation and amortization 5,160 3,609 14,026 9,355
Amorntization of intangibles related to acquisitions (3.651) (2.912) {10,352) (7.768)
Adjusted depreciation and amortization 1,508 687 3674 1,587
Operating (loss) income (61,685) 37,844 23,721 102,809
Amortization of intangibles related to acquisitions 3651 2912 10,352 7788
Finanging related expenses e 85 1,306 85
Acquisition related expenses 2481 685 3TH 1,659
Stock based compensalion 106,873 956 111,204 2692
Payroll tax, expense related (o stock-based compansation 32 5 404 143
Adjusted operating income 51,643 42 487 150,711 116,256
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